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To THE MEMBERs

30th July,2013

Dcar sks∶

ENTRY INTO FORCE OF TⅡ E MARITIME LABOUR CONVENTION,2006

(MLC)

Mcmbers arc rcfcⅡ cd CirGular No.7of2013issued in April this year on伍 c Maritimc

Labour Conventon,2006(MLC).The immineⅡ  entry into force of the MLC has

brought thc Convcntion and its requirements on shipow11crs into focus and in

particular the flnancial security requirements cstabhshed in the Convention.By way

of clariflcation and forˇ Ιembers’  guidance,thc flnancial sccurity rcquirements on

shipo、 vners sct out belo、 v飞 vⅡ l beCome effective Mth the entry into Ⅰ orce ofthc⒈ 压LC

on20August2013。

Financial security Requirements on shipowners

standard A2.5-RepatⅡ aton

This Standard and accompanying GuideⅡ nes providc that seafarcrs must be

repatriated at no cost to them-selves;outⅡ nes the circumstanccs in which scafarers are

cntitled to rcpatriation,and rcquircs that shipow11ers sha1l provide flnancial sccurity

for the liabihtics cstabhshed in伍 c Standard。 McFnbcrs、 vill bc a、 vare that,in order to

assist in complying w“ h these flnancial security requirements,the Club has agreed

to cXtend the scope of standard P&I cover to includc rcpatriation in cases of

insolvcncy and in the o伍 cr circumstances Ⅱ sted in thc MLC whcrc scafarcrs arc

entitlcd to repatriation,

This standard does not includc a provision GOncerning outstanding unpaid wages。

Liability for unpaid 、 vagcs fOllowing abandonment is a featL【 re of the principles

agreed in the IⅡ ematonal Labour Organisaton CLO)in2009,but these prinoples

are not apphcablc at this stagc and伍 crc is no rcquirement in the MLC)to providc

flnancial sccurity by way ofinsuranCe Cover for unp西 d wagcs。 Thc ILC)prinGiples arc

su凵 Cct to further d`cus⒍ on and negotiatonq alld to take this fonvard ILO has

schedulcd a rnecting for AprⅡ 2014.It、 vⅡ l then take several years for thc principles to

be considcrcd and finaⅡ scd in ILC),and thcn implemented in State Partics to thc bΙ LC.

The cuⅡ ent position,thcrcforc,is that unpaid、 vagcs are not CoVered by thc1√ ΙLC and

thcre is nO requirement to providc flnancial sccurity壬 or such、 Ⅴages.
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The MLC provides that States Parties shall ensure that seafarers on vessels flying
their flag are entitled to compensation in the event of death or long term disability due
to an occupational injury, illness or hazard as set out in national law, the seafarer's
employment agreement or collective agreement and that there must be financial
security for such compensation. Such claims are generally already covered under the
standard P&I cover provided by a member's P&I club entry for, subject to the club
rules.

Standard 1.4 - Recruitment and Placement

The MLC does not introduce a requirement on shipowners to provide financial
security in respect of the recruitment of seafarers. The MLC imposes certain duties
and obligations on State Parties to the Convention; agencies involved in recruitment
and placement services may be subject to specific licencing requirements, but this is a
matter for each State Party to consider when implementing the Convention.

Standard 2.2 -Wages

The MLC does not introduce an obligation on shipowners to maintain financial
security for unpaid wages to seafarers. It does, however, introduce obligations on
State Parties who will require that seafarers receive payment in accordance with their
employment agreements. Such obligation to pay seafarers wages is likely to be
incorporated in the existing national law of each State Party.

Accepting Certificates of Entry as Evidence of Financial Security

The IG has been in regular contact with the Competent Authority in each State Party
to the MLC, to obtain confirmation that an IG club certificate of entry will be
accepted as evidence of shipowners' financial security. To date 24 States have
confirmed they will accept a certificate of entry, and several more are considering the
issue as they develop their national implementing legislation. No State Party has
refused to accept a club certificate of entry. Members could contact the club for
further information.

1. Antigua & Barbuda
2. Bahamas
3. Barbados
4. Canada
5. Cyprus
6. Denmark
7. Greece
8. Kiribati
9. Liberia
10. Malta
11. Marshall Islands
12. Norway
13. Philippines
14. Palau



15.Poland

16.Russia

17.singapore

18.spain

19.s、 veden

20.SⅥ 注tzcrland

21.st Kitts d匕Ncvis

22.St Vinccnt犭 电Grcnadines

23.Tuvalu

24.UK


