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China Shipowners Mutual Assurance Association

21 January 2025
TO THE MEMBERS,

CONFIRMATION OF PASSING OF AMENDMENTS TO THE RULES

At the Special General Meeting of the Members of the Association held on 20 January 2025 in
Shanghai, the proposed amendments to the Rules of China Shipowners Mutual Assurance
Association were adopted.

The amendments to Rule 3, Rule 4 and relevant provisions shall come into effect from noon
Greenwich Mean Time on 20 February 2025. The amendments to Rule 5 and relevant provisions
came into effect retroactively from midnight Beijing Time on 1 January 2025.

Page 1 of 1
Mok FEEEHIIOX AT 18 5 7 SEHPMRKES E-7/F HB%: 200082
Address: 5F-7F, China P&I Centre, Building 7, 18 Gongping Road, Hongkou District, Shanghai 200082, P. R. China
Tel: +86 21 35036888 Fax: +86 21 65950217 Website: www.chinapandi.com



Appendix

Amendments to the Rules of China Shipowners

Mutual Assurance Association
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1. Rule 3 — Protection & Indemnity Risks Covered

Amend Section 16 Cargo Liabilities proviso by
addition of the words in underlined type and by
deletion of the words indicated below:

Section 16 Cargo Liabilities

PROVIDED ALWAYS that

a .. : . e of Chi
otherrulesrelatingto-carriage-of goods Hague Rules or

Hague-Visby Rules
Unless and to the extent that the Directors otherwise

decide, or special cover has been agreed in writing by
the Managers, there shall be no recovery from the
Association in respect of liabilities which would not
have been incurred or sums which would not have been

payable by the Member if the cargo had been carried

i .  Mariti
Code—ot-thePropletsTRepublic-of-China—or under a

contract incorporating terms no less favourable to the
carrier than the Hague Rules or Hague-Vishy Rules:,

save where the contract of carriage is on terms less

favourable to the carrier than the Hague or Hague-

Visby rules solely because of the relevant terms of

carriage being of mandatory application.

b. Deviation

The deviation referred to in this proviso [b] means a
departure from the contractually agreed voyage or
adventure which deprives the Member of the right to
rely on defences or rights of limitation which would

otherwise have been available to him on the basis of the
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provisions-ef Maritime-Code-or the rules referred to in

proviso [a] above to reduce or eliminate his liability.

c. Exclusions from cover

viii. the Member’s agreement to waive or limit rights
of recourse that would otherwise have been available
to the Member under the contract of carriage in
accordance with Maritime—Code—of —the—People’s
Republie—of China—or-Hague Rules or Hague-Visby

Rules or mandatorily applicable law.

d. Deck cargo
There shall be no recovery from the Association in
respect of any loss, damage or other responsibilities
arising out of the carriage of cargo on deck unless the
cargo and the entered ship are, in the opinion of the
Managers, suitable for carriage on deck and the bill of
lading or other contract of carriage:
i. states that the cargo is carried on deck and either
provides that the carrier is free from all liability for loss
of or damage to cargo, or provides that the carrier has
the rights, immunities and limitations no less
favourable than those contained in the Hague Rules or
the Hague-Visby Rules; or
il. states-thatthe-eargo-isearricd-on-deekand-provides
hat il " £ Maritime_Code_of the People’
e of Chi | | age:
#i-appropriately provides that the carrier has the liberty
to carry cargo on deck and either provides that the
. : time Codeof 4 e .
of China—er—the terms, in respect of the rights,
immunities and imitations of the carrier, no less
favourable than those contained in the Hague Rules or

the Hague-Visby Rules shall apply to such cargo.

g. Property of the Member

In the event that any cargo lost or damaged on board
the entered ship shall be the property of the Member,
such Member shall be entitled to recover from the
Association the same amount as would have been
recoverable from him if the cargo had belonged to a
third party and that third party had concluded a contract
of carriage of the cargo with the Member on the-terms
of Maritime Code-or-the rules referred to in proviso [a]
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2. Rule 3 — Protection & Indemnity Risks Covered

Amend Rule 3 and Appendixes to Rule 3by addition of
the words in underlined type and by deletion of the
words indicated below:

Unless otherwise agreed between a Member and the
Managers, the risks covered by the Association under
Rule 3 are as set out in Sections 1 to 25 below, provided
always as follows:

C. Unless otherwise agreed between a Member and
the Managers, a Member’s recovery from the
Association shall be subject to the deductibles set out

in the Certificate of Entry Appendix-B-to-Rule-3.

D. Where a casualty, event or matter gives rise to more

than one claim recoverable by the Member from the

Association, those claims in the aggregate shall bear

only the highest of the deductibles applicable to any of

those claims.

Appendixes to Rule 3
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3. Rule 8 — Conditions, Exceptions and Limitations

Amend Rule 8D by addition of the words in underlined
type indicated below:

D. Exclusions

viii. Paperless Trading

There shall be no recovery from the Association in
respect of liabilities, losses, costs and expenses arising
from the use of any electronic trading system, other than
an electronic trading system approved by the Managers
in writing, to the extent that such liabilities, losses, costs
and expenses would not (save insofar as the Association
in its sole discretion otherwise determines) have arisen
under a paper trading system.

For the purposes of this paragraph,

(i) an electronic trading system is any system which
replaces or is intended to replace paper documents used
for the sale of goods and/or their carriage by sea or
partly by sea and other means of transport and which:
a. are documents of title, or

b. entitle the holder to delivery or possession of the
goods referred to in such documents, or

c. evidence a contract of carriage under which the rights
and obligations of either of the contracting parties may
be transferred to a third party.

(i) a “document” shall mean anything in which
information of any description is recorded including,
but not limited to, computer or other electronically
generated information.
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(iii) an electronic trading system shall be deemed

approved, provided:

a. it is a reliable system in accordance with the
UNCITRAL’s Model Law on Electronic Transferable

Records or the Electronic Trade Documents Act 2023

of the United Kingdom and the reliability of that system

is evidenced by:
(a) an audit by an independent body; or

(b) a declaration by a supervisory, regulatory or

accreditation body or applicable voluntary scheme; or

(c) applicable industry standards; and

b. any electronic document generated thereunder,

which performs the functions specified in paragraph (i)

a-c, has the same effect under its applicable law as a

paper document performing those functions.
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4. Rule 9 — Applications for insurance and disclosure

Amend Rule 9 by addition of the words in underlined
type indicated below:

D. The Member is obliged to disclose any change in any

material information relating to an entry including, but

not limited to, change of: management, flag,

classification society, government authority responsible

for Ship certification for the trade in question,

nationality of crew, trading or operating area or nature

of trade or operation. Upon such disclosure, or failure

to disclose, the Managers may amend the Member’s
Estimated Total Call Rate or terms of entry, or terminate

the entry in respect of such Ship with effect from the

time of disclosure or failure to disclose.

DE. The Managers shall be entitled, in their discretion
and without assigning any reason, to refuse any
application for the entry of a ship for insurance in the
Association whether or not the applicant Owner of such

ship is a Member of the Association.
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