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1t March, 2019

To All Members

Amendments to the Rules of China Shipowners Mutual Assurance

Association

Dear Members,

At the Special General Meeting held on 1st March 2019 in Shanghai, the
proposed amendments to the Rules of China Shipowners Mutual Assurance

Association were approved.

Rule 3, Rule 4 and relevant provisions came into effect retroactively from
12 noon Greenwich Mean Time on 20™ February, 2019. Rule 5 and relevant
provisions came into effect retroactively from 00:00 Beijing Time on 1%

January, 2019.

Yours faithfully,

China Shipowners Mutual Assurance Association
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1. Definitions

Amend Rule 1 7.Ship by addition of the words
in bold type indicated below

7. Ship

Means any ship, boat, hydrofoil, hovercraft or
other description of vessel (including a lighter,
barge or similar vessel howsoever propelled
but excluding (a) a unit or vessel constructed or
adapted for the purpose of carrying out drilling
operations in connection with oil or gas
exploration or production and (b) a fixed
platform or fixed rig and (c) a wing-in-ground
craft) used or intended to be used for any
purpose whatsoever in navigation or otherwise
on, under, over or in water or any part of such
ship, boat, hydrofoil, hovercraft or other
description of vessel or an proportion of the

tonnage thereof or any share therein.
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2. Definitions

Amend Rule 1 17.Convention Limit by addition
of the words in bold type indicated below:

17. Convention Limit

In respect of a ship, the limit of liability of the
owner of that ship for claims (other than
claims for loss of life or personal injury) at the
Overspill Claim Date, calculated in accordance
with Article 6 paragraph 1(b) (but applying
334 Units of Account to each ton up to 500
tons) of the International Convention on
Limitation of Liability for Maritime Claims 1976
(the “Convention”) and converted from Special

Drawing Rights into United States Dollars at
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the rate of exchange conclusively certified by
the Association as being the rate prevailing on
the Overspill Claim Date, provided that, (1)
where a ship is entered for a proportion ( the
“relevant proportion”) of its tonnage only, the
Convention Limit shall be the relevant
proportion of the limit of liability calculated
and converted as aforesaid and (2) each ship
shall be deemed to be a sea-going ship to
which the Convention applies,

notwithstanding any provision in the

Convention to the contrary.
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3. Injury, illness or death of persons other

than seamen and liability to passengers

Amend Rule 3 Section 2 d. by addition of the
words in bold type and deletion of the words
indicated below:

d. There shall be no recovery from the
Association under this paragraph [C] in respect
of the-contractual liability of a Member,
incurred under a contract, for death or injury
to a passenger whilst on an excursion from the

entered ship in circumstances where either:

i a-separate that contract has been
separately entered into by the passenger for
the excursion, whether or not with the

Member, or

ii the Member has waived any or all of his
rights of recourse against any sub-contract or

other third party in respect of the excursion.
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4. Oil pollution

Amend Rule 8 C. iii. paragraph 2 by deletion of

the words indicated below:

Unless the Directors otherwise decide, such
limit shall apply in respect of any one entered
ship each event and shall apply irrespective of
whether the event involves the escape or
threatened escape of oil from one or more than

one ship and to all claims in respect of oil
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pollution—breught—by—the Member—orJoint
Member—of-the—entered-ship—whether under

one Section or more than one Section of Rule 3.
If the aggregate of such claims exceeds that
limit, the liability of the Association for each
claim shall be limited to such proportion of that
limit as such claim bears to the aggregate of all

such claims.
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5. Sanctions Risks

Amend Rule 8 Q i by addition of the words in
bold type and by deletion of the words indicated
below:

i. The Association shall not indemnify an Owner
against any liabilities, costs or expenses where
the provision of cover, the payment of any
claim or the provision of any benefit in respect
of those liabilities, costs or expenses may
expose the Association to the risk of being or
becoming subject to any sanction, prohibition,
restriction or adverse action by any competent

authority or government.
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