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China Shipowners Mutual Assurance Association

20" February, 2021

TO THE MEMBERS

CONFIRMATION OF PASSING OF AMENDMENTS TO THE RULES

At the Special General Meeting of the Members of the Association held on 19th February 2021 in
Shanghai, the proposed amendments to the Rules of China Shipowners Mutual Assurance
Association were adopted.

The amendments to Rule 3, Rule 4 and relevant provisions shall come into effect from 12 noon
Greenwich Mean Time on 20th February 2021. The amendments to Rule 5 and relevant
provisions came into effect retroactively from 00:00 Beijing Time on 1st January 2021.
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Appendix

Amendments to the Rules of China Shipowners

Mutual Assurance Association

K

T KK

(L

L =% RIBRARRXE

X F = (A AT T
BV FE A 2 R T IER 2e b Y
AE:

(Z+) FiZ&

L ARATERE . VR B 2 R N & i
RINIREE2 265 WK, 5%
1) 23) RAGRCI T b it
2. BRWFE N B E B AE, BRI ST A
KMt BRI E BT RN M B S A
AR E IR AE A B PETE A B B i
I 7 A 1A S B Ak 1] B ) 5

S i b A
O i o

43. 3 ARMTA SCF8 R A B E 5

54. BAHMEBER b 2R B AR Y, 5
XA

65. AEMTIE (AEIE LR EE2 254350
FUERITIHO, (R & BL R PSS L
(K1 PR«

D) = REEHRLME, Hovh 0
TG K S R A A LR T A B
Jiti; H

2) EHEQRER RN HEREE, EH
SO0 H R E TE R U L

76. N M.

1. Rule 3 — Protection & Indemnity Risks Covered

Amend Rule 3 Section 20 by addition of the words in
underlined type and by deletion of the words indicated
below:

Section 20 Fines

A. Fines as set out in paragraphs [B] to [EE] below
when and to the extent that they are imposed in respect
of an entered ship by any court, tribunal or authority
and are imposed: ......

B. Fines for short or overlanding or over delivery of
cargo, or for failure to comply with regulations relating
to declaration of goods or to documentation of the
entered ship in respect of her cargo (other than fines or
penalties arising from the smuggling of goods or cargo

or any attempt thereat);
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BC. Fines for contravention of any law or regulation
relating to immigration;

ED. Fines in respect of an accidental discharge or
escape of oil or other substance ......

EE. Any fine (other than those specified in paragraphs
[B]-[ED] above) to the extent that:

i. the Member has satisfied the Directors that he took
such steps as appear to the Directors to be reasonable
to avoid the event giving rise to such fine, and

ii. the Directors in their discretion and without having

to give any reasons for their decision, decide that the
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Member should recover.

GF. Confiscation of the entered ship......
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2. Rule 8 — Conditions, Exceptions and Limitations

Amend Rule 8 - D. Exclusions -v. Exclusion of certain
liabilities, costs and expenses of salvage ships, drilling
ships, dredgers and others, specialist operation, diving
etc. by addition of the words in underlined type and by
deletion of the words indicated below:

D. Exclusions

v. Exclusion of certain liabilities, costs and expenses
of salvage ships, drilling ships, dredgers and others,
specialist operation, diving etc.

(iii) Specialist operations

Liabilities, costs and expenses incurred by a Member
during the course of performing specialist operations
including but not limited to dredging, blasting, pile-
pipelaying,
construction, installation or maintenance work, core
sampling, depositing of spoil, power generation
decommissioning professional—oilspillresponse—or

fassional__oil_spill -
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exeluding—fire-fighting) to the extent that such

liabilities, costs and expenses arise as a consequence

driving, well-stimulation, cable or
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3. Rule 8 — Conditions, Exceptions and Limitations

Amend Rule § - L. Certificates by addition of the
words in underlined type indicated below:

L. Certificates

PROVIDED ALWAYS that

a. The Member shall indemnify the Association to the
extent that any payment under any such guarantee,
undertaking or certificate in discharge of the said
liabilities, costs and expenses is or would have been
recoverable in whole or in part under a standard P&l
war risk policy had the Member entered into such
policy and complied with the terms and conditions

thereof, and......
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4. Rule 11 — Group Affiliate Cover

Amend Rule 11 A by addition of the words in
underlined type and by deletion of the words indicated
below:

A. The Managers may accept the entry of any ship
upon terms that within the limits and upon the
conditions set out in paragraphs [B], and [C] and [D]
of this Rule, the benefit of the cover afforded by the
Association to the Member in respect of that ship shall
be extended to persons or companies affiliated or
The
obligations as between the Association and any such

associated with that Member. rights and
persons or companies (both referred to hereafter in this
Rule as Group Affiliates) shall, subject always to
paragraphs [B], ard [C] and [D] of this Rule, be such
as may be agreed between the Member and the

Managers......
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5. Rule 13 — Reinsurance

Amend Rule 13 B and C by addition of the words in
underlined type and by deletion of the words indicated
below:

€B. The Managers shall have the right in their

discretion to effect on behalf of the Association the
reinsurance or ceding of any risks insured by the
Association (including any risk which may fall on the
Association by reason of a reinsurance—er—pooling
agreement referred to in paragraphs [A] erfB}-of this
Rule) with such reinsurers and on such terms as the
Managers shall consider appropriate.
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