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20" February, 2020
TO THE MEMBERS

CONFIRMATION OF PASSING OF AMENDMENTS TO THE
RULES

At the Special General Meeting of the Members of the Association held on
20th February 2020 in Shanghai, the proposed amendments to the Rules of

China Shipowners Mutual Assurance Association were adopted.

The amendments to Rule 3, Rule 4 and relevant provisions shall come into
effect from 12 noon Greenwich Mean Time on 20th February 2020. The
amendments to Rule 5 and relevant provisions came into effect

retroactively from 00:00 Beijing Time on 1st January 2020.

Yours faithfully, /- _' i

China Shipowners Mﬁfqal‘ASSﬁi‘anéé Association



Appendix

Amendments to the Rules of China Shipowners

Mutual Assurance Association
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1. Rule 1 — Definitions

Amend Rule 1 - 19. by addition of the words in
underlined type and by deletion of the words

indicated below:

19. Calls

Sum or sums payable to the Association in respect of
an entered ship pursuant to Rules 16, 18, 24,25 and 26,
including Advance—Call Estimated Total Call

Supplementary Calls, Overspill Calls and Release
Calls.
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2. Rule 5 —Hull & Machinery Risks Covered

Amend Rule 5 Section 8 and Section 11 by addition of
the words in underlined type and by deletion of the

words indicated below:

Section 8 Returns

Returns of Advanee-Call Estimated Total
Call/Premium under Section 2 or Section 3 of Rule 5
shall be allowed under the following circumstances:
1....... without prejudice to the effects of Rules 16, 18,
24, 25 and 26, the Advanee-Call Estimated Total Call

shall be returned pro rata daily net for the period from
the date of the withdrawal or the termination to the date
of the expiration of the contemplated insurance......

2. Where the entered ship is laid up in a port or lay-up
area approved by the Association for a period
exceeding 30 (thirty) consecutive days irrespective of
whether she is under repairs in dock or shipyard,

loading or discharging, 50% (fifty percent) of net
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Advanee-Call Estimated Total Call/Premium for such

period shall be returned pro rata daily......

Section 11 Hull War and Strikes Cover

D. Fundamental Conditions

iii. In the event of the termination of insurance by
virtue of paragraph [C] of Section 11, without
prejudice to Rules 16, 18, 24, 25 and 26 of these Rules,
a pro rata daily net Advanee—Call Estimated Total
Call/Premiums shall be returned to the Member, but no

return for any lay-up of the entered ship shall be
payable under Section 11 of Rule 5.
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3. Rule 8 — Conditions, Exceptions and Limitations

Amend Rule 8 - D. Exclusions -vii. Imprudent Trading
(Contraband, blockade running, unlawful trade,
imprudent or hazardous operations) by addition of
the words in underlined type and deletion of the

words indicated below:

D. Exclusions

vii. Imprudent Trading (Contraband, blockade
running, unlawful trade, imprudent or hazardous
operations)

No claim shall be recoverable from the Association if
it arises out of or is consequent upon an entered ship
carrying contraband, blockade running or being
employed in an unlawful trade or if the Direetors
Managers, having regard to all the circumstances, shall
be of the opinion that the carriage, trade or voyage was

imprudent, unsafe, unduly hazardous or improper.
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4. Rule 8 — Conditions, Exceptions and Limitations

Amend Rule 8 - Q. Sanctions Risks by addition of the
words in underlined type and deletion of the words

indicated below:

Q. Sanctions Risks
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hibition. . | )
competent-autherity-or government:
i. Unless the Managers otherwise determine, there is no

cover in respect of an insured vessel being employed

by the Member in a carriage, trade or on a voyage

which thereby in any way howsoever may expose the

Club to the risk of being or becoming subject to any

sanction, prohibition, restriction or adverse action in

any form whatsoever by any state or international

organisation or other competent authority.

iii. Notwithstanding the express or implied terms of

any other provision of these Rules, on becoming aware

of any prima facie evidence of any conduct by a

Member which exposes or might expose the Club to
the risk of being or becoming subject to any sanction,

prohibition, restriction or adverse action in any form

whatsoever by any state or international organisation

or other competent authority the Association shall be

entitled to terminate its insurance of the Member

immediately and without notice, whereupon that
Member shall immediately cease to be insured by the

Association _and the period of insurance shall

immediately terminate in respect of any and all vessels
entered by him.
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5. Rule 16 — Calls and Guarantees

Amend Rule 16 Section 1 to 3 by addition of the words
in underlined type and by deletion of the words

indicated below:

Section 1 Calls
B. The said Calls shall be levied by means of Advanee
Call Estimated Total Call, Supplementary Calls or
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Release Calls and Overspill Calls in accordance with
the provisions of paragraph [C] of Section 1 and the

provisions of Sections 2, 3 and 4 of this Rule.

Section 2 Advance-Call Estimated Total Call
A. The Advance—Call Estimated Total Call shall be

agreed between the Managers and the applicant Owner
or the Member at the time of application for insurance
or before the commencement of each policy year
pursuant to the relevant information such as ship’s
general condition, characteristics of trade, risks
covered, loss ratio and etc.

B. Without prejudice to the effect of the provision of
paragraph [A] [(iv)] of Section 10 of Rule 5 in respect
of Hull and Machinery cover, the Member shall, at the
time of the commencement of entry of a ship in the
Association, be bound to pay Advanee-Call Estimated
Total Call in full as agreed pursuant to paragraph [A]
of this Section, or in installments as the Managers may

agree.

Section 3 Supplementary Call

A ... The Directors may levy such a Supplementary
Call by deciding upon a percentage of the Adwvanee
Call Estimated Total Call for that year.

B....... a sum ascertained by multiplying the
percentage decided by the Directors by the Advanee-
Call Estimated Total Call paid or payable by him in

respect of such policy year.
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6. Rule 18 — Payment

Amend Rule 18 A and B by addition of the words in
underlined type and by deletion of the words indicated

below:

A. Every Call (Advance—Call Estimated Total Call,
Supplementary Call or Release Call or Overspill Call)

shall be payable at such rate and, save as otherwise
agreed in writing by the Managers, in such instalments

and on such dates as the Managers may specify.

B. As soon as reasonably practical after any Call or

call rate (Advanee-Call Estimated Total Call,
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Supplementary Call or Release Call or Overspill Call)
shall have been so fixed the Managers shall notify

each Member concerned: ......
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7. Rule 22 — Notice of Termination

Amend Rule 22 C. by addition of the words in

underlined type indicated below:

A. In respect of the cover under Rule 3 or Rule 4

C. The Managers without giving any reason may give

a thirty-day written notice of termination to any

Member. If a notice shall have been so given, then the

period of insurance shall terminate 30 days after such

notice is given.
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8. Rule 25— Cesser of Insurance

Amend Rule 25 A. ii. by addition of the words in
underlined type and deletion of the words indicated

below:

A. A Member shall forthwith cease to be insured by the
Association in respect of any and all ships entered by
him or on his behalf upon the happening of any of the

following events:

(vi) Notwithstanding and without prejudice to (vii)
below, if the Direetors Managers, on such notice in
writing as they may decide, terminate the entry of a
Member where the Member’s continuing entry will
expose or may, in the opinion of the Direetors
Managers, expose the Association or any of its
Members to the risk of being or becoming subject to
any sanction, prohibition or adverse action in any form
whatsoever by any State or International Organization,
(vii) Notwithstanding and without prejudice to (vi)
above, unless the Directors Managers in their
discretion otherwise determine, if any ship (whether or
not entered in the Association) is employed by the

Member in a carriage, trade or on a voyage which will
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EHSA YA RE R AR to the risk of being or becoming subject to any
sanction, prohibition or adverse action in any form
whatsoever by any State or International Organisation.
In the event of any dispute as to whether the ship has
been so employed, the Direetors> Managers’ decision

shall be final.




