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China Shipowners Mutual Assurance Association

18th January, 2022

TO THE MEMBERS,

CONFIRMATION OF PASSING OF AMENDMENTS TO THE RULES

At the Special General Meeting of the Members of the Association held on 18th January 2022 in
Shanghai, the proposed amendments to the Rules of China Shipowners Mutual Assurance
Association were adopted.

The amendments to Rule 3, Rule 4 and relevant provisions shall come into effect from 12 noon
Greenwich Mean Time on 20th February 2022. The amendments to Rule 5 and relevant
provisions came into effect retroactively from 00:00 Beijing Time on 1st January 2022.
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Appendix

Amendments to the Rules of China Shipowners

Mutual Assurance Association
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1. Rule 4 — Freight, Demurrage & Defence Risks

Covered

Amend Appendixes to Rule 4 by addition of the words
in underlined type and by deletion of the words

indicated below:

Appendixes to Rule 4

H. The Managers may at any and all times impose
such terms as a condition of supporting a Member in
any particular case as they think fit...

I. The Member shall account to the Association for all
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costs and expenses recovered by any order, award or

@ﬂ%ﬂ@%%%%iﬂ%% W RAE

settlement in every case supported by the Association.
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If any claims, disputes or proceedings are settled or

compromised for a lump sum, the Association shall be
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entitled to recover from the Member such reasonable
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sum as the Association may in its sole discretion
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determine as being attributable to costs.

910. WA SMTCFAREE = SRR, Xt
AT HRE 58 = RIS AR W T S A g A
2 FICRURIEAS 56 DU 25 3R1G s 1

1J. The Member shall not be entitled to recover costs
and expenses under Rule 4 that would have been

recoverable under Rule 3 had the ship been so insured.
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2. Rule 8 — Conditions, Exceptions and Limitations

Amend Rule 8 - D. Exclusions -v. Exclusion of certain
liabilities, costs and expenses of salvage ships, drilling
ships, dredgers and others, specialist operation,
diving etc. by addition of the words in underlined type
and by deletion of the words indicated below:
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D. Exclusions

v. Exclusion of certain liabilities, costs and
expenses of salvage ships, drilling ships, dredgers

and others, specialist operation, diving etc.

(iv) Waste disposal and sub-sea activities
Liabilities, costs and expenses incurred by a Member
in connection with any claim arising out of:
b. the operation by the Member of submarines,
mini-submarines, ot diving bells or remotely

operated underwater vehicles; or

(v) Non-marine personnel
Liabilities, costs and expenses incurred by a Member
in respect of:
a. personncl-{other-than-marine-erew)-on-board-the
| ship._(bei ! Lati
| | L allocati
 eicl l he Meml ” |
ey I which has] L by
Managers;-or personnel (other than marine crew)

on board the entered ship, employed otherwise

than by the Member, where the entered ship is

providing accommodation to such personnel in

relation to their employment on or about an oil gas

exploration or production facility, unless a

contractual allocation of such risk has been

approved by the Managers; or
b.......
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3. Rule 8 — Conditions, Exceptions and Limitations

Amend Rule 8 — G. Lay Up by addition of the words in
underlined type indicated below:

G. Lay Up

If an entered ship shall be without cargo and out of
service and so remain safely laid up for a period of 30
or more consecutive days after finally mooring at her p

ort or place of lay up (such period being computed
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from the day of arrival to the day of departure, only one
being included) the Member shall be allowed a return
of Net Premium in respect of P&I cover as referred in

Rule 3 as follows:

PROVIDED ALWAYS that

(1) unless otherwise agreed in writing by the
Managers, there shall be no entitlement to any return
of Net Premium, under this sub-rule [i] or [ii] if any
works, repairs, refit or maintenance have been or are
carried out upon the ship during the period of lay up,
other than those required solely for the ship’s safety

or security at her place of lay up;
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4. Rule 8 — Conditions, Exceptions and Limitations

Amend Rule 8 — Q. Sanction Risk by addition of the
words in underlined type and by deletion of the words

indicated below:

Q. Sanction Risk

i. Unless the Managers otherwise determine, there is no
cover in respect of an insured vessel being employed
by the Member in a carriage, trade or on a voyage
which thereby in any way howsoever may result in a

violation of, or expose the Club to the risk of being or
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becoming subject to any applicable law including, but

not limited to, the prohibitions and requirements of any
economic, financial, or trade sanctions administered by

any State or _international or supranational

organization.—any-sanction;prohibition;restriction—or
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5. Rule 25 — Cesser of Insurance

Amend Rule 25 A ii (vi) by addition of the words in
underlined type and by deletion of the words indicated

below:

A. A Member shall forthwith cease to be insured by the
Association in respect of any and all ships entered by
him or on his behalf upon the happening of any of the

following events:

(vi) Notwithstanding and without prejudice to (vii)
below, if the Managers, on such notice in writing as
they may decide, terminate the entry of a Member
where the Member’s continuing entry will expose or
may, in the opinion of the Managers, expose the
Association or any of its Members to the risk of being
violating or becoming subject to any sanction,
prohibition or adverse action in any form whatsoever

by any State or International Organization,
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